403(b) Pension Plan Transition

In Summary
All of the practical details of moving the ECC 403(b) Pension Plan from Empower Retirement/Prudential to Nationwide are finally known and ready for distribution. The current plan with Empower Retirement/Prudential will enter the blackout period on Thursday, March 16, 2023 and remain in the blackout period until Monday, April 4, 2023. In the blackout period the plan is frozen with no deposits or withdrawals allowed and no participant reallocation of investments. A blackout period is a standard procedure when plan assets are moved between providers and allows the individual accounts in the plan to maintain a consistent balance for a few days to facilitate an accurate transfer of funds to the new provider.

The assets in the plan are scheduled to be liquidated and transferred out of Empower Retirement/Prudential on March 21, 2023 and be received by Nationwide the next day on March 22, 2023. Nationwide will begin repurchasing the securities as soon as they are able. As soon as the plan assets are reinvested by Nationwide all plan participants would be considered “back in the market” receiving interest, dividends and investment gains and losses. Nationwide will take a few days to reconcile the transfer of funds and redistribute the funds and investments back to the individual accounts. At the latest, the plan will come out of the blackout period by Monday, April 4. Maybe a day or two sooner. Once the blackout period has ended the plan will accept contributions, process withdrawals and participants may initiate investment changes.

The Details
1) March contributions must be received in the EC Benefits Office no later than Friday, March 10, 2023. The last contributions to Empower Retirement/Prudential Plan will be made by EC Benefits on Wednesday, March 15.
a. Contributions not received timely by EC Benefits will be returned to the church for processing into Nationwide.

2) Contributions scheduled for deposit from March 15 to April 1 should be held by the church and deposited into Nationwide.

3) Plan participants will be “out of the market”, i.e. their pension plan account will not earn interest, dividends or investment gains and losses for up to 48 hours, probably less. Once the pension plan investments are repurchased by Nationwide participants will begin to earn interest, dividends and investment gains and losses. However, individual account balances will not be available for review until the plan comes out of the blackout period around Monday April 4.

4) Each plan participant will receive multiple emails from Nationwide beginning by February 16, 2023 through the end of the blackout period. These emails will contain required notices as well as instructions for establishing your online Nationwide account. All participants are strongly encouraged to establish an online account at Nationwide as soon as you are able, i.e. when the plan comes out of the blackout period.
a. Once your online account with Nationwide is established, please confirm your personal and demographic information. The personal and demographic information was pulled from Empower/Prudential and we know that participants did not always keep Empower/Prudential updated with correct information.

5) Included in one of the emails from Nationwide will be an Investment Mapping table and prospectus information for each of the new investment options. 

6) If your church has not returned the Affiliate Set up Form your pastor will not be eligible to receive pension contributions. Checks mailed to EC Benefits will be returned to the church.

The moving of retirement plan assets between providers is a very common occurrence although a first for the EC Church. The processes and procedures we are following are the standard procedures that have been followed by many other sponsors of retirement plans and have been proven to be safe and effective. I can assure you with a fair amount of confidence your retirement funds are safe.

There is a good bit of information included above. Please contact me with any questions at (717) 628-2171 or khenry@eccenter.com






